










CITY OF CRAIG 

MEMORANDUM 
 

To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: September 7, 2011 

RE: Application to Lease City Property to Silver Bay Seafoods 

As the council is aware the city leases upland and tidelands to Silver Bay Seafoods and 

the seafood processing building located on those lands.  The original lease area includes 

land for the processing plant, land for the bunkhouse, tideland for the receiving structure 

and the building itself. 

 

In 2011 the city completed a trade of city owned property for property owned by Shaan-

Seet Inc.  This trade included an additional portion of False Island adjacent to the lease 

area currently leased by Silver Bay. 

 

Silver Bay Seafoods has applied to lease a portion of this city owned upland located on 

Lot 2A, False Island for expanded operations and staging area necessitated by continued 

expansion of the plant and bunkhouse on currently leased space.  Silver Bay has applied 

to lease an additional area up to 53,526 square feet (the entirety of the newly acquired 

city area). 

 

The lease notice will be published in the Island News September 12/19/26 and October 

3
rd

 with the public hearing scheduled at the regular city council meeting on October 6
th
. 

 

Recommendation:  Approve the first reading of Ordinance 638, authorizing the city 

administrator to negotiate the lease of additional city owned property to Silver Bay 

Seafoods. 



 

CITY OF CRAIG 

ORDINANCE No. 638 

 

AUTHORIZING THE CITY ADMINISTRATOR TO NEGOTIATE WITH SILVER BAY 

SEAFOODS AN AMENDMENT TO THE TERMS OF A LEASE OF CITY-OWNED 

PROPERTY AT LOT 2A, FALSE ISLAND SUBDIVISION.  

 

Section 1.  Classification.  This is a non-code ordinance. 

 

Section 2.  Severability. If any provision of this ordinance or its application to any person or 

circumstance is held invalid, the remainder of this ordinance and the application to other persons 

or circumstances shall not be affected thereby. 

 

Section 3.  Effective Date.  This ordinance shall be effective immediately upon adoption. 

 

Section 4.  Action.  This ordinance authorizes the City Administrator to negotiate A lease of city-

owned property to Silver Bay Seafoods for the purpose of expanded operations and staging area 

for the seafood processing business located on Lot 2A, False Island Subdivision.  This ordinance 

will allow the city administrator to negotiate lease of additional space recently acquired by the 

city..  The property considered for the amendment is limited to a portion of Lot 2A, False Island 

Subdivision consisting of not more than 53,526 square feet of upland.  Final terms of amended 

lease are subject to the approval of the Craig city council. 

 

The City Administrator is under no obligation to negotiate amendments to the lease of Lot 2A, 

False Island Subdivision and the City Council is under no obligation to approve any lease 

negotiated by the City Administrator with Silver Bay Seafoods. 

 

 

Passed and approved on  ____________________________________, 2011. 

 

 

 

__________________________________  Attest _____________________________ 

Mayor A. Millie Schoonover    Vicki Hamilton, City Clerk  

 



















































CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: September 7, 2011 

RE: Purchase of Lot 2, Block 27, USS 1430 

 

First Bank took possession of Lot 2, Block 27, USS 1430 (formerly the Dinon Medical 

Clinic on Front Street next to Dockside) and recently removed the two story blue building 

that was on the site.  The city owns the adjacent lot which is used for parking and for a 

lift station that serves the area. 

 

In August staff made an inquiry to John Clifton at First Bank about the possibility of 

using the area for parking until First Bank found a buyer for the property.  Mr. Clifton 

said that First Bank would be willing to sell the property if the city were interested.  

Following that discussion Mr. Clifton sent the attached email offering the property for 

sale to the City of Craig for $18,000.  The property was assessed at $16,100 in 2010 and 

$14,500 in 2011 due to the 10% trending adjustment that was applied to commercial land 

during 2011. 

 

Purchase of the lot would expand the limited public parking on Front Street.  If approved 

the city could use funds from the land development fund to purchase the property. 

 

If the council is interested in purchasing the lot for city purposes city staff would prepare 

an ordinance similar to ordinances prepared for sales of municipal land that would allow 

the city administrator to negotiate with First Bank the terms of a purchase of Lot 2, Block 

27, USS 1430. 

 

Recommendation:  Discuss the merits of purchasing Lot 2, Block 27, USS 1430 and 

provide direction to staff. 



1

Brian Templin

From: John Clifton [John.Clifton@firstbankak.com]
Sent: Tuesday, August 30, 2011 4:50 PM
To: Brian Templin
Cc: Lynnette Logan; Butch Olmstead
Subject: Property in Craig

Brian,  
 
As a follow up to our discussion about the property located next to the Dock Side Diner,  First Bank offers to sell the 
property, as‐is, where‐is for $18,000. 
Terms would be cash at closing, with closing costs split.   
If you have an interest, please let me know.   
 
John Clifton 
 
First Bank |Vice President |Loan Administration 
p 907‐228‐4289| m 907‐254‐1145 | f 907‐228‐4229| NMLS # 424418 
2030 Sea Level Drive  | Suite # 100| Ketchikan, AK   99901  
www.FirstBankAK.com 
 
This message, including any attachments, may contain attorney privileged and/or confidential information. The review, disclosure, distribution, or copying of this 
message by or to anyone other than the named recipient(s) is strictly prohibited. If you have received this message in error, please immediately notify the sender by 
reply e‐mail and destroy the original and all copies of the message.  

 
 






